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Based on the article provided, answer the following questions. (20 marks)

1. Why is official exchange rate not necessarily a good indicator to compare living standard
internationally, i.e. among different countries? (6 marks)

2. What variables are incorporated in the Human Development Index (HDI)? Why HDI may
better measure the standard of living of people than the Per Capita Gross Domestic Product
(GDP) or Gross National Product (GNP)? (6 marks)




3. According to the text, what are the differences between the Economic Growth and
Economic Development? (8 marks)
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